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Mexico continues attracting foreign
investment

espite the global economic crisis, in 2011 Mexico received almost 20
billion dollars of Foreign Direct Investment (FDI), consolidating Mexi-
co as one of the top recipients of FDI among emerging economies in
the world.

In the decade of the 80’s, Mexico received an annual average of 3 billion dol-
lars in direct investment flows. Currently, this amount has multiplied by seven,
reaching an annual average of 22.8 billion dollars between 2000 and 2011, with
which Mexico has registered an accumulated amount of 273.4 billion dollars.

As for the origin of this FDI, the United States (US) and the European Union
(EU) represent the most important sources of investment in Mexico, contrib-
uting respectively with 50.4% and 37.1% of capitals invested in Mexico since
2000. At an individual country level, Spain, the Netherlands, Canada and Unit-
ed Kingdom participate with 15.1%, 14.2%, 4.0% and 3.0% respectively in the
FDI received by Mexico.

(Continues on page 2)
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From a sectorial perspective, Mexico’s manufacturing
industry and the financial services sector top among the
most preferred investment targets. Among the manufac-
turing sectors, the main recipients are automotive, iron
and steel, beverages and chemicals.

EU’s investment in Mexico

The EU has strengthened its position as second investor
in Mexico. Since 2000, year of the entry into force of the
Free Trade Agreement between Mexico and the EU
(MEUFTA), European investment in Mexico has grown
considerably, at an annual average of 8.4 billion dollars
(which compares favorably with 2.3 billion dollars annual
flow reported previous to the Treaty).

Only in 2011, the EU invested in Mexico 5.3 billion dol-
lars, which represents 28% of the total FDI received in
that year. In fact, under MEUFTA, the EU has been the
main investor in Mexico in three occasions (2004, 2007
and 2010). Consequently, the sum of the EU investment
in Mexico reaches 101.3 billion dollars, accumulated be-
tween 2000 and 2011.
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Almost 40% of the EU investment in Mexico concen-
trates on manufacturing activities, among those stand
out beverage, automotive and food sectors.

Final remarks

In the context of the current world economic crisis,
Mexico put on test its strong structural bases, reach-
ing in 2010 an impressive rate of 5.5% of economic
growth and almost 4% in 2011. With it, Mexico con-
solidates as a stable and competitive economy for
global investment.

Furthermore, Mexico offers the legal security required
by international investors. Together with its network
of Free Trade Agreements which provides a guaran-
teed preferential access to the most important mar-
kets in the world, Mexico has established Bilateral
Investment Treaties (BIT's) with several countries,
such as:

e In Europe, with 16 of the EU Member States
(Austria, Belgium, Czech Republic, Denmark,
Finland, France, Germany, Greece, ltaly, Lux-
embourg, Netherlands, Portugal, Spain, Swe-
den and United Kingdom), as well as Switzer-
land, Iceland and Belarus.

e [n Latin America and the Caribbean, with Ar-
gentina, Cuba, Panama, Uruguay, and Trinidad
and Tobago.

e In Asia and Oceania, with China, India, South
Korea, Singapore and Australia.

For more information regarding foreign direct investment
in Mexico, please visit:

http://www.economia.gob.mx/comunidad-negocios/inversion-
extranjera-directal/estadistica-oficial-de-ied-en-mexico

Mexico’s Total Trade in January

Mexico’s Trade with EU and EFTA

(billion US$) (million US$)

2011 2012 % January 2011 2012 %
Total 49.2 54.8 11.4 Exports to the EU 1,375.7 1,676.5 21.9
Exports 247 27.3 10.5 Imports from the EU 2,617.0 2,975.9 13.7
Exports (excluding oil) 20.2 22.7 12.0 Exports to the EFTA 150.0 93.9 37.4
Imports 245 275 12.3 Imports from the EFTA 123.8 160.5 29.6

Source: Banco de México

Source: Banco de México
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Nissan increases its production in Mexico

Nissan Motor announced its investment plans of $2 bil-
lion dollars (bd) fto build a new advanced manufacturing
complex in the Mexican State of Aguascalientes.

The first stage of this new facility will begin operations at
the end of 2013 with a production capacity of more than
175,000 vehicles, creating more than 3,000 direct em-
ployments, along with 9,000 indirect jobs. Thus, Nissan
will have three plants in Mexico and approximately
13,500 employees.

In 2011, Nissan celebrated its record of production with
more than 600,000 vehicles assembled in its Mexican
plants. With this new investment, Nissan will be prepared
to produce, in the medium term, one million units annual-
ly in Mexico.

Honda to install new plant in Mexico

Honda announced the construction of a new plant in
Mexico for the production of subcompact vehicles, which
represents an investment of $800 million dollars (md)
and an additional production capacity of 200,000 units
per year to be oriented to the Mexican and North Ameri-
can Market.

This new Honda facility in Mexico will begin operations in
2014, employing approximately 3,200 associates. It will
be located in the State of Guanajuato and will be addi-
tional to the two existing facilities in the State of Jalisco.

Coca cola increases its investment in Mexico

In the framework of the World Economic Forum that took
place in Davos, Switzerland, the President of Mexico,
Felipe Calderdn, held a meeting with the CEO of Coca-
Cola, Muhtar Kent, who presented its expansion plans in
Mexico, including a new investment of $1 bd during
2012, as part of a total investment estimated in $5 bd for
the following years.

Coca-Cola has created 10,000 jobs in Mexico during the
last five years and expects to generate 10,000 additional
jobs in the next five years.

Ferrero Group to open a chocolate factory in México

The Italian conglomerate Ferrero Group announced its
$190 md investment to build a chocolate manufacturing
plant in San José Iturbide, Guanajuato, where it will create
500 direct jobs.

In the presence of the President of Mexico, Felipe Calde-
ron, the CEO of Ferrero Group for the Americas, Australia
and the United Kingdom, Giuseppe D’Angelo, reported
that this new manufacturing plant will supply the markets
of United States, Canada, Mexico and Central America.

Ferrero Group is the fourth worldwide candy producer and
the third for chocolate, and its global sales exceeded 7
billion euros in 2011.

Ericsson opened in Mexico its first global service cen-
ter in the Americas

Ericsson, a Swedish global company, invested $20 md in
its Global Services Center (GSC) located in Mexico City. It
will serve, through a highly skilled staff, both local and in-
ternational clients, offering remote services in areas such
as technical support, software application, integration, de-
sign, optimization, operation and telecommunication net-
work management.

This is Ericsson’s only center in the American Continent
and its fourth worldwide.

Mazda and Sumitomo to establish an automotive plant
in Mexico

Mazda and Sumitomo started the construction of a new
facility in Mexico for the joint production of engines and
vehicles, with an investment of $500 md, and in which the
new generation of Mazda 2 and Mazda 3 models will be
produced.

This new manufacturing plant, located in Salamanca,
Mexico, will start operations in the fiscal year that begins
in April 2014, with a production capacity of 140,000 units
per year. This facility will be crucial to Mazda’'s expansion
plans in Central and South America.

Mexico’s Economic Indicators

Mexico’s Financial Indicators

Inflation rate: 0.20% (February, 2012);
3.87% (2012, annual)

Industrial Production: 4.2% (Jan. 2012 / Jan. 2011)

Manufacturing: 5.6%; Construction: 4.8%, Mining: -1.3%
Global Indicator of Economic Activity: 3.51% (Dec. 2011 /Dec. 2010)
Consumer Confidence Index: 93.6 pts. (February 2012)

1.4 percentage points (February 2012 / February 2011)

Open unemployment rate: 4.90 % (Jan. 2012) Source: INEGI

Foreign exchange rate: 12.63 peso/dollar (March 9, 2012)
International reserves: $148,848 million dollars (March 2,2012)
Mexican stock market index (IPC): 37,691 (March 9, 2012)

Interest rate treasury bonds CETES 28 days:
4.27 % (March 8, 2012)

Source: Banco de Mexico




EUROPEAN UNION - MEX]CO - UNION EUROPEA

Mexico’s Official Gazette Notices

¢ 01/02/2012 Agreement that publicizes the preferential import tariff rate for the merchandises originating from
Peru, as of February 1st, 2012.

¢ 01/02/2012 Regulation on Origin Certification established by the Free Trade Agreement between Mexico and
Peru.

¢ 03/02/2012 Notice announcing the public consultation on the cancellation of certain Mexican Standards.

¢ 14/02/2012 Notice that publicizes the entry into force, between Mexico and Argentina, of the Third and Fourth
Additional Protocol to the Economic Complementation Agreement No. 55 established between Mexico and
MERCOSUR.

¢ 17/02/2012 Final determination of the antidumping investigation on imports of graphite electrodes for electric
furnaces originating from China regardless of shipping country (Mexican tariff item 8545.11.01).

EU Official Journal

¢ 8/02/2012 L035 Council Decision of 23 January 2012 on the position to be taken by the European Union
within the EU-Chile Special Committee on Customs Cooperation and Rules of Origin relating to Annex Il to
the Agreement establishing an association between the European Community and its Member States, of
the one part, and the Republic of Chile, of the other part, concerning the definition of the concept of origi-
nating products and methods of administrative cooperation

¢ 10/02/2012 L037 Commission Regulation (EU) No 109/2012 of 9 February 2012 amending Regulation (EC)
No 1907/2006 of the European Parliament and of the Council on the Registration, Evaluation, Authorisation
and Restriction of Chemicals (REACH) as regards Annex XVII (CMR substances)

¢ 15/02/2012 L041 Commission Implementing Regulation (EU) No 126/2012 of 14 February 2012 amending
Regulation (EC) No 889/2008 as regards documentary evidence and amending Regulation (EC) No
1235/2008 as regards the arrangements for imports of organic products from the United States of America

© 24/02/2012 L052 Council Decision of 14 February 2012 on the position to be taken by the European Union
within the General Council of the World Trade Organization on the request for a WTO waiver on additional
autonomous trade preferences granted by the European Union to Pakistan

© 29/02/2012 L057 Council Decisions (3) of 14 December 2011 on the signing, on behalf of the Union, and pro-
visional application of the Agreement between the European Union and the Government of the Russian
Federation on:
- trade in parts and components of motor vehicles between the EU and the Russian Federation;
- the preservation of commitments on trade in services contained in the current EU-Russia Partnership and
Cooperation Agreement;
- the introduction or increase of export duties on raw materials

Mexico-EU Trade Links is a monthly informational newsletter published by the Mexican Mission to the EU,
Representative office of the Ministry of the Economy. Av. Franklin Roosevelt 94, 1050, Brussels, Belgium.

For more detailed information or questions regarding this issue please contact us: e-mail info@economia-bruselas.be,
fax: 32 (02) 644 04 45, or visit our website at: http://www.economia-bruselas.gob.mx

4




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



